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Financial Structures Theories and Empirical Analyses
WANG Weian
School of Economics ~ Zhejiang University ~ Hangzhou 310028 China

Abstract Based on a brief study of the theories of financial structures by the American economists John. G. Gurly Edward S.
Shaw Raymond W. Goldsmith and Ronald I. Mckinnon this thesis makes an empirical analysis of the three changes in the financial
structure of China. These changes are the changes from the internal to the external financing from the exclusive to the dominated
indirect financing and from the closed to the open financing. It also makes a survey of the development of the financial structure of
China on the basis of the measuring indexes as financial interrelation ratio the structures of the financial institution and the distribution
of financial asset. A conclusion is reached through comparison with other countries that the present financial structure of China is
characterized by overborrowing and that its indirect financing has become dominant while the whole finance structure is dominated by
the national banks. Final conclusion China’ s financial structure has developed from section 3 category I to section 7 category III in
the Goldsmith theory and it is gradually moving to section 8.

Key words financial structure internal and external finance direct and indirect finance financial interrelation ratio
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1991 1993 —
n 4
50 1979
3 1
2 3
1979
1. 1
1
1978 4.8 4.1 0.7 34.9 39.4 -4.5 60.3 56.5 3.8
1979 23.6 16.6 7.00 33.7 37.2 -3.5 4.8 46.2 -3.4
1980 31.4 19.7 11.70 36.6 43.2 -6.6 32.1 37.1 -5
1981 32.0 18.9 13.10 45.8 47.0 -1.2 2.3 34.1 -11.8
1982 34.5 20.3 14.20 47.1 47.6 -0.5 18.4 32.1 -13.7
1983 4.8 25.8 19.00 35.0 41.6 -6.6 20.3 2.6 -12.3
1984 46.0 24.2 21.80 33.5 46.0 -12.5 20.6 30.0 -9.4
1985 50.0 2.6 27.40 31.0 54.1 -23.1 19.0 23.3 -4.3
1986 59.5 24.7 34.80 21.7 49.2 =275 18.8 26.1 -17.3
1987 61.2 24.9 36.30 25.8 52.3 -26.5 13.1 2.7 -9.6
1988 62.7 26.0 36.70 30.0 56.1 -26.1 7.3 18.0 10.7
1993 54.8 11.7 43.1 39.8 79.7  -39.9 5.4 8.6 -3.2
1979 - 1988 GNP 1991
1978 1988
1993 1996.5
1978
1979
2.
1980 1981
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2
2 %o
1980 0 100.00 97.03
1981 1.47 98.53 95.77
1982 2.42 97.58 94.69
1983 3.04 96.96 93.61
1984 2.98 97.02 91.57
1985 3.64 96.36 90.73
1986 4.59 95.41 86.70
1987 5.28 94.72 83.31
1988 6.92 93.08 80.37
1989 7.54 92.46 79.90
1990 7.17 92.83 79.63
1991 7.80 92.20 77.97
1992 9.17 90.83 74.55
1993 8.49 91.51 73.51
1994 8.31 91.69 72.88
1995 11.06 88.94 69.33
1996 11.98 88.02 68.28
A B H N 1998
3.
1979
1994 1994 1995
26.7% 23.1% 1997
3
3
1992 86.1 13.9 100.0
1993 83.5 16.5 100.0
1994 73.3 26.7 100.0
1995 76.9 23.1 100.0
1996 81.2 18.8 100.0

1997 88.4 11.6 100.0
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1. FIR
4 FIR
GNP FIR
1978 3257.4 3624 .1 0.90
1986 16573.6 10201 .4 1.62
1991 45697 .8 21662.5 2.10
1996 149237.5 66850.5 2.23
6 GNP 1998
5 FIR
FIR 3.26 3.92 2.94 2.54 2.34 2.89 1.75 1.14 2.23
1996 4 1988
1922
45
2.
6
1978 1986 1991 1996
% % % %
212 6.5 1218 .4 7.4 3117.8 7.0 8802.0 5.9
1155.0 35.5 5814.0 35.1 18079.0 39.6 68571.2 45.9
210.6 6.5 2238.5 13.5 9241.6 20.2 38520.8 25.8
757.0 23.2 289.6 17.4 6452.5 14.1 19444 .5 13.0
187.4 5.8 311.5 1.9 485.8 1.1 1271 0.8
373.4 2.3 1899.1 4.2 933.9 6.3
1890.4 58.0 8732.1 52.7 21337.8 46.7 61152.8 41.0
1850.0 56.8 8206.4 49.5 18044 .1 39.5 49371.1 33.1
40.4 1.2 525.7 3.2 2124.8 4.6 8809.9 5.9
1168.9 2.6 2971.8 2.0
370.1 2.2 1067.8 2.3 1582.8 1.2
401.8 2.4 1805.0 3.9 8319.7 5.5
293.1 1.8 1305.1 2.8 4619.7 3.1
83.7 0.5 331.1 0.7 597.7 0.4
25 0.1 118.1 0.3 2509.6 1.6
50.9 0.1 592.5 0.4
37.2 0.2 230.4 0.5 809 0.5
3257.4 100.0 16573.6 100.0 | 45697.8 100.0 | 149237.5| 100.0

1998
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6
3.
7 88%
12% 80%
7

1990 41845.5 36918.6 136.2 238.1 2999 372.1 1181.2

% 100 38.23 0.33 0.57 7.17 0.89 2.82
1991 52614.8 46151.8 174.3 361.6 3689 563.7 1674.4

% 100 87.72 0.33 0.69 7.01 1.07 3.18
1992 66530.5 57477.7 267.8 497.9 4874 1104.7 2308.8

% 100 86.39 0.4 0.75 7.33 1.66 3.47
1993 86198.7 73908.1 888.7 610.2 6142 1878.7 2569.9 201.1

%o 100 85.74 1.03 0.71 7.13 2.18 2.98 0.23
1994 106542.3  93503.1 2056 703.4 5053.2 2148.5 2801 277

Yo 100 87.76 1.93 0.66 4.74 2.02 2.63 0.26
1995 130300.33 113144.48  2633.56 940.79 6791 3039.2 3261.6 489.7

% 100 86.83 2.02 0.72 5.21 2.33 2.5 0.38
1996 159161.2  128390.3 9000 1457.8 8706.6 3747.8 6661.8 1195.9

% 100 80.67 5.65 0.92 5.47 2.35 4.19 0.75

@ ”
&)
1993 - 1997
1.
8
8
1958 — 1962 24.0 76.0 56.0 20.0 100.0
1966 - 1970 40.0 60.0 49.0 11.0 100.0

1980 - 1984 59.1 40.9 35.1 6.2 100.0
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1958 — 1962 65.0 35.0 15.0 20.0 100.0
1966 — 1970 69.4 30.6 12.4 18.2 100.0
1980 — 1984 73.7 26.3 17.2 9.1 100.0
1958 — 1962 62.0 38.0 17.0 21.0 100.0
1966 - 1970 51.4 48.6 10.3 38.3 100.0
1980 — 1984 81.1 18.9 16.7 2.2 100.0
1966 — 1970 65.0 35.0 27.4 7.6 100.0
1980 — 1984 42.1 57.9 41.5 16.4 100.0
1986 32.9 67.1 66.3 0.8 100.0
1987 30.5 69.5 68.3 1.2 100.0
1988 29.6 70.4 69.4 1.0 100.0
1966 — 1970 1991
1992. 1
9 10
9
A B B-A
1985 470.3 2248.6 1778.3
1986 557.8 2693.8 2136.0
1987 527.5 2773.9 2246.4
1988 508.8 3388.0 2879.2
1989 821.1 4246.0 3433.9
1990 1414.6 5147.7 3733.1
1991 2031.5 5991.8 3960.3
1992 1631.2 6981.3 5350.1
1993 2656.5 9898.5 7242.0
1994 3507.1 10720.9 7213.8
1995 4426.0 11628 7202
1996 6742.5 14636.1 7893.6
1997 6866.2 16430.2 9564
10
A 28667 343 48539 374 6866
B 2088 41 11352 2122 16430
B-A — 26579 - 302 — 37187 1748 9564

1972
1997
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3.
11
11 %
56.2 41.8
9.9 88.7
19.3 80.4
12 88.0
1974
1996
4.
12
% 80.7 69.2 77.4 71.6
1996 1998
20 FIR

8
1 G - S M . 1988.
2 1990.
3 1988.
4 — 1993.



