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Impact on Life Insurance from Reduetion of the Bank’s Interest
Rate and Analysis on Supply and Demand Model
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Abstract: The factors of macro-economy have played a very important role in the development of insurance industry. Since 1996,
China’s economic policy has been directed from curbing inflation to stimulating demand. The central bank has reduced interest rate
seven Umes in the past three years. which has exerted a great influence on insurance. The present article seeks for the impact on life
insurance from reduction of interest rle, analyses causes of transformation in life insurance resulted fom reduction of interest rate,
and gives some proposals on effective stipulation of life insurance market during the ransitional period. As one of the hot topics on in-
surance market, the above study will make a great contribution to the development and readjustment of China's insurance industry .
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