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Institutional Gains and Costs

ZHANG Xu-kun
Department of Economics ~ Zhejiang University  Hangzhou 310028  China

Abstract Institutional operational gains and costs are the gains and costs of the individual during the operation
of the institution. The keep-up costs of the institution are costs incurred by maintaining its operation including
both pure keep-up costs and preventive costs. The major factors determining institutional gains and costs
which vary both in the short run and in the long run range from the operational situations sense of value and
knowledge structure of the institution.

Key words institution operational gains and costs keep-up costs
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