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Social Capital: Public Good or Private Good

WANG Shi-zong
(Department of Public Administration , Zhejiang University, Hangzhow , 310027, China)

Abstract: According to the views of most theory researchers, social capital should consist of trust,
regulation and network together with its characteristics of “jointness of supply” and “the impossibility
of exclusion” as a public good. Social capital has the functions of ensuring collaboration among
cummunities to improve the efficiency of social aperation. But we also find “social capitals™ without the
above said [unctions in all kinds of communities. In fact, this kind of “social capitals” cannot lead to
trust and regulation, and therefore, has no possibility of improving efficiency. Such “social capitals”
can always be found in places that lack mutual trust. It can be public bad or private good. In the
present theory, however, the concept of social capital, by all appearances, does not clarify what the
social capital is, which becomes the inner flaw of the theory. At present, the concept of social capital
is quite suggestive, but is at the same time not rigid and precise enough. It may lead to the misuse of
this concept. We cannot use it effectively until we give specific limitation 1o this concept. As a public
good that can lower the cost of social operation, it must be cleatly stated that different definitions of
social capitals should have something in commen. It is because of its direction to the efficiency and
trust needed by all societies that it wins recognition from many studying fields. Therefore, we must
clarify its characteristic as a public good, and use this as a criterion to exclude the public bad that

breaks community trust, and also the wher from the category of
social capitals. Thus, this concept can y discussions.
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