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Knowledge Transaction
JIN Xiang-rong ZHU Xi-wei
Department of Economics — Zhejiang University ~ Hangzhou 310028  China
Abstract An asymmetry of information exists between bargaining parties in knowledge transaction. Sellers may reveal relevant infor-
mation to buyers which will eliminate the asymmetry but induce free riding. While buyers' behavior is subjected to its own factors
sellers can reduce free riding through designation of distribution systems. All the interactions will result in a continuous price increase

for knowledge goods.
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