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The Index System of Financial Depth and
the Relationship among Its Indexes

ZHAN Ming-hua
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Abstract An index system can be constructed according to Shaw’ s criterion to measure the degree of one
country ’ s financial depth. The level of China’ s financial development can be assessed with this system while
analyzing through the co-integration test the equilibrium relationship among the representative variables of vari-
ous index types. The results indicate that there are both identical and different aspects between the hypothesis
and the features presented by China' s financial depth. Moreover its financial depth agenda is possibly less
coordinated.
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