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An Analysis on the Theory of Development Poles in Building Up
Leading Corporations in Agricultural Industrialization

PENG Yi'! HE Pi-chan! SHAO Gui-rong’
1. Center for Agricultural and Rural Development Zhejiang University Hangzhou 310029  China
2. College of Economics and Management  Shaoxing University Shaoxing 312000 China

Abstract The theory of development poles is put forward by Francois Perroux and perfected by him
and his followers. The theory aims at analyzing and dealing with relations of inter-industry in the state
of imbalanced development of the economy. The theory emphasizes that resources ought to be focused
on the industries and sectors with creative power and that other branches of the economy could grow up
in that connection. The development poles theory is valuable in forming development theories and
strategies for agricultural industrialization. The development poles theory can be used in agricultural
industrialization. It is to be extended to form a development poles strategy to lead corporations in the
agriculture industrialization. Development poles in the agriculture industrialization system require three
conditions corporations with creative entrepreneur teams economy of scale and a suitable economic

environment. The leading corporation as the development pole in agricultural industrialization has three
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roles technical creation and technology spreading centralization and export of capital and producing
effect of scale economy. There are three effects in the process of building up development poles in
agricultural industrialization polarization effect extending effect and backwash effect. Based on the
theory of development poles there are some policy suggestions for the leading corporations in
agricultural industrialization. The first suggestion is to build up development poles in the leading
corporation dismantling inefficient balance and finding new sources for growth. The second is to
follow the market selection principle to combine the leading corporation with local resources. The third
suggestion is that the government ought to create favorable external conditions for market selections.
The forth is to build pooling-of-interest relationship between leading corporations and farmers while
they bear risks together and make the external economy fluently extended to links of farmers and
bases. The fifth is to strengthen capital management in its ability to invest and loan paying attention
to the use of the capital market for the growth of leading corporations. The sixth is to strengthen
technical creation and spreading. The last is to build up agriculture entrepreneur teams in cultivating
and preserving their enterprising spirit.

Key words agricultural industrialization leading corporation theory of development poles analysis
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