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Some Legal Issues on the anland-Hong Kong Closer -
Economic Partnership Arrangement under WTO Rules

WENG Guo-min , WANG Ling
{ Department of Law , Zhefiang University , Hungzhou 310028, China)

Abstract: The pattern of regional economic cooperation between Mainland China and Hong Kong has
undergane a transformation from the " Free Trade Zone” to the " Closer Economic Partnership Arrangement”
{CEPA)}. Compared with the Free Trade Zone as a form of traditional regional economic cooperation, the
Closer Economic Partnership Arrangement is more widely used and of much more flexibility. It covers three
main aspects: tariff and non-tariff measures of trade in goods, the liberalization of trade in services, and trade
and investment facilitation. CEPA is a regional trade convention under WTQ rules and is permitted by WTO
rules as an exception to the most favored nation treatment clause. The subscription of CEPA between Mainland
China and Hong Kong not only means that a new regional trade convention has been created, but as far as the
essence is concemned, CEPA is designed for the two sides of one country. It is a pioneering work in the WTO

system and a new practice of WTO members on the theory of regional economic cooperation, At the same time,
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it means. that CEPA should deal with the issues on the balance of rights and obligations of WTO members
within and without CEPA under WTOQ rules, with no precedent. Being observed wholly and in a long term,
CEPA realizes such balance among WTO members. As a dayspring, CEPA will bring immediate and profound
effect to the economic legal systems of China, Hong Kong, Macao, and Taiwan in the circumstances of ~One
Country, Four Seats”. The most creative idea is that CEPA will establish a special economic dispute settlement
mechanism between the two sides. The economic disputes among different tariff-areas of one country could be
seltled more effectively, instead of such problems being politicized and internatienalized. CEPA fills up the
interspaces between the general rules regulating the WTO members and the economic legal systems of the two
sides of China. The new economic legal system will be formed which consists of the WTO rules, the CEPA and
the respective economic law of the two sides. What' s more, the mode of the arrangement of rights and
obligations written in CEPA is designed specially for the developing members and the developed ones. It will
establish a precedent for the Closer Economic Partnership between Asia and Europe. CEPA can provide us with
a mature realistic mode and a way of thinking. It will help this country avoid too much obligations during the
course of regional economic cooperation. On the basis of the realization of trade and investment facilitation,
Closer Economic Partnership between Asia and Europe will extend to the domain of trade in goods and
services. It needs the developing members to study the concrete arrangements in these fields.

Key words: Closer Fconomic Partnership Arrangement; WTO; regional economic cooperation; “One Country,

Four Seats” ; Closer Economic Partnership
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