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Abstract For long time many people have deemed environmental resources as inexhaustible public property
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but the concept is applicable only when the utilization of them does not exceed their renewing capacity. With
the growth of population and economic development environmental resources have become more scarce
leading to an urgent need for their efficient allocation. But how to achieve efficient allocation of environmental
resource there have been two different standpoints. One calls for state intervention the other market transfer.
However be it state intervention or market transfer the primary issue to be settled is how to define the
property rights of environmental resources. Different property right structures have different functions and the
result of the property right structure is closely related to their actual restricting conditions. The property rights
construction of the realistic world is numerous and can’ t be in simply categorized as privately owned and
public owned. The correct delineation of structure of a certain property right must be closely linked to the
various restricting conditions on which it bases its survival. Under the current diversified social system
environment and resources ownership people have different goals for economic relationship and operations
hence different demands for property rights structure. Therefore the key issue of efficient allocation of
environmental resources lies in the investigation research and analysis and search for those extreme important
stipulation terms that decide the particular property right structure of environment resource and determination
of the superior property right structure of the environment resources and its trend for development under those
restrictions. Determination of property right structure does not only lie in cost stipulation but more
importantly benefit stipulation namely what economic losses would unclear property rights result in. The
scholars who Emphasize state intervention only pay attention to the high expenses of differentiating the
environmental resource’ s property rights and solution of current high cost through market mechanism but fail
to realize the benefits from such differentiation namely what economic losses would unclear property rights
bring about. Along with the worsening scarcity of environmental resources the benefits of a clear determination
of the environmental resource’ s property right will continuously increase. As long as the benefits of
differentiating environmental resource’ s property right outweigh its cost even the cost is substantial we still
need to differentiate. Because unclear property right will inevitably lead to more economic loss.
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