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From the Factor Endowments and Institution Evolution Perspectives
the Development of Out-oriented Economy

Takeing Example for Taizhou

SHI Jin-chuan WU Xiao-lu
Department of Economics Zhejiang University — Hangzhou 310027  China

Abstract From the factor endowments and the institution evolution perspectives offering a
conceivable interpretation to the development of Taizhou' s out-oriented economy is the main subject of
this paper.

At the very start this paper starts off with looking backward the paths of development and
summarizing the general situations of Taizhou’ s out-oriented economy the main characteristics &
patterns of the evolution of out-oriented economy in “Taizhou economical phenomena” are concluded in
the part I of this paper. Secondly based on the above analysis the part II and the part III of this
paper focus on tracing back respectively the factor endowments such as natural resources location
human capital and so on and the institutional environment which are depended on. Finally this paper
defines clearly the essential connotation of the development pattern of Taizhou’ s out-oriented economy.
Namely according to existing constraints the paths of the development of Taizhou’ s out-oriented
economy is the optimal choices which have been made by rational Taizhoumen in every phase of
history then it depends basically on the accumulation of internally private funds furthermore it not
only has carried out creatively the regulations from the upper governments but also stimulated furthest
indigenes to greatest effort. eventually it has gained remarkable success by achieving double

reciprocations viz. one is the reciprocation between the local governments and the microeconomic
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entities the other is the reciprocation between the special markets and the private economical entities.

Consequently this research shows that depending mainly on the accumulation of internally
private funds the “mutual aid” local governments and the developed specialized markets the patterns
of the development of Taizhou' s out-oriented economy are the optimal choices under existing resources
constraints. This unique orbit of the development pattern of out-oriented economy not only provides a
mass of very valuable material for academic studies but also presents west poverty-stricken regions
which are highly short of funds and entrepreneurs with the guide to develop local economics relying on
developing out-oriented economy. Furthermore the more important signification of this study lies in
the more general conclusion that in fact there is not a simplex indicator of evaluating out-oriented
economy the key is to discover the optimal development pattern of out-oriented economy which
maximizes income under existing resources constraints.
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