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Running a School on a Shareholding Basis:
A Historical Reviewand Analysis of Its Property Ownership Structure
WU Hua
(Research Center of Norr governmental Education, Zhejiang University, Hangzhou 310028, Ching
Abstract : Running a school on a shareholding basis is defined as a kind of school management
mode in which two or moreinvestors supply their essential factorsof production, including fund,
material capital , and such intangible assets as brand name, and own their corresponding equity.
Running a school on a shareholding bassin China started from the early 1980s and developedin a
big way towards the end of the 1990s. By now two modes have been formed: the Wenzhou mode,
or school-level shareholding, in which investers are two or more natural persons and legal
representative from the school , and the Jiaojiang mode, or corporate-level shareholding, in which
investers are two or more natural persons and legal representativefrom the company. Both modes
of running schools, which feature systematic characteristics such as openness and the powerf ul
function of integrating sources, are in keeping with the general demand for the modern society to
achieve the optimized allocation of sources through their flow and reorganization. And they have
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become one of the most common and important waysin which non-government schoolsin Chinads
mainland organize and manage capital , while playing a unique part in traditional state-owned
education reform.

The present practice of school-level shareholding has remained basically on a material capital
bass. Apart from a few exceptions, the managerial human capital represented by school
principal s and the productive human capital represented by school teachers have not yet been fully
reflected in the school property ownership structure. Asteachersare human capital bothinterms
of management and teaching who play afundamental rolein competing with their counterparts, to
change the current tendency to ignore such human capital s0 as to reflect its value in the said
ownership structureis the right way to keep the vigor of the school shareholding system, thus
representing a new orientation for the school s further development.

Key words: shareholding system; non-governmental education; school property right/ ownership ;
human capital
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